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As you know, our industry is constantly riddled with new twists to old scams. The
forged or naked satisfaction continues to make headlines. A naked satisfaction is
one which is recorded without corresponding evidence of the source of funds for
payoff of the loan, such as another mortgage (in the case of a refinance) or a deed
(for a sale).

Such a scenario requires more than casual inquiry. When you find a naked
satisfaction, merely asking your seller, borrower or their broker how they were able
to pay off their mortgage without a new loan is not enough. Additional inquiries to
determine from the lender that the loan was, in fact, paid in full, are necessary. If
you cannot confirm that the satisfaction is valid, a new satisfaction should be
obtained and recorded.

Please contact our Underwriting Department if you have any questions.


